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Title Insurance
Frequently Asked Questions
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The Tri-COG Land Bank strongly recornmends that you obtain

title insurance when purchasing a property from the Land Bank.

Below is some important information about title insurance.*

Title insurance offers protection for what is often a person’s most
important—and most expensive—investment: real estate. Specifically,
title insurance protects buyers from potential financial losses which may
arise in the process of purchasing, or owning, real estate.

How Does Title Insurance Work?

Title insurance is issued by a title company. Prior to the issuance of the
insurance policy, the title company will examine the property’s history to
determine any title defects. Title defects are any potential trouble spots
that could damage the value or transferability of a property, such as:

* Adverse ownership claims; * Forgeries, fraud or errors in the

+ Outstanding liens against the chain of title; and

property; + Easements or other right-of-
ways that could restrict the

* Unpaid taxes or assessments;
P buyer's use of the property.

* Property damage unknown to
the buyer at the time of the
purchase;

What are the Benefits of Purchasing Title
Insurance for a TCLB-Owned Property?

One of the many benefits to purchasing a property from the Tri-COG
Land Bank is that the Land Bank has already taken the preliminary

steps to ensure that it can provide purchasers with clean, insurable

title. Whenever the Land Bank acquires a property, one of its first steps
is to consult with a title company to identify any possible title defects.
The Land Bank then obtains a court order recognizing the Land Bank as
the sole and rightful owner of the property. Accordingly, a purchaser of
a Land Bank-owned property can rest assured knowing that the Land
Bank has already identified and preliminarily addressed any title defects.
This may also save the buyer money when purchasing title insurance.
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4. What are the Benefits of

——1 Purchasing Title Insurance?

PEACE OF MIND

The largest benefit offered by title insurance is
continued peace of mind. An examination of a
property’s history is extensive, but not perfect. If a title
defect is later unearthed, it could be expensive and

time consuming to correct - all at the property owner’s
expense. Title insurance removes the risk of personal
liability. If a covered title dispute arises, the title
company will not only satisfy any claim made against
the property owner's title, but will also cover the costs
and legal expenses of defending against the claim.

dli
N TCLB



